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Deadline Extension

In November 2020, the end of USD LIBOR was extended to June 30, 2023.

The Federal Reserve Board put out a press release supporting the extension of LIBOR through 

June 30, 2023.

ICE Benchmark Administration Limited (LIBOR’s administrator) has issued a proposal that includes 

ceasing the publication of the rarely used one week and two month LIBOR on December 31, 2021 

while extending the remaining USD LIBOR settings through June 30, 2023.

The extended date is expected to promote “the safety and soundness of the financial system.”

What’s Next?

In March 2021, the official groundwork was laid to discontinue LIBOR by the FCA, IBA and ISDA.

We strongly encourage your migration away from USD LIBOR before year end, especially if you 

have LIBOR based debt or swaps. Failure to manage the switch is expected to increase your 

borrowing costs and decrease the effectiveness of any hedges.

Are you satisfied with the pace of your LIBOR transition? Evaluate your progress against our 

transition checklist and let us know if we can help:

What’s Next for the End 
of LIBOR?

“Today’s plan ensures that the transition away from LIBOR will be orderly 

and fair for everyone – market participants, business, and consumers,”

— said Randal K. Quarles, Vice Chair for Supervision 
and Chair of the Financial Stability Board.

There is no immediate impact to your LIBOR based investments, debt or swaps. 

However, this is formal notice by key stakeholders that LIBOR rate reporting on 

sterling, euro, Swiss franc and Japanese yen will cease at year end (9 months 

away), and LIBOR rate reporting for USD will cease 18 months later.

https://www.federalreserve.gov/newsevents/pressreleases/bcreg20201130b.htm
https://ir.theice.com/press/news-details/2020/ICE-Benchmark-Administration-to-Consult-on-Its-Intention-to-Cease-the-Publication-of-One-Week-and-Two-Month-USD-LIBOR-Settings-at-End-December-2021-and-the-Remaining-USD-LIBOR-Settings-at-End-June-2023/default.aspx
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SOFR Transition Checklist

Have you established a Transition Management Protocol?

 □ Educate yourself and make sure your company knows what’s going on.

 □ Communicate with management.

Have you identified and validated your company‑wide LIBOR exposure across asset classes?

 □ Check Fallback Provisions on: Debt, Swaps, Leases, Accounts Receivables,  
Transfer Pricing Contracts, Credit Facilities and More.

Have you assessed contractual remediation and fall back provisions?

 □ What rates do your contracts use if LIBOR goes away?

 □ Some say fall back rates could be as high as 15%. What are yours?

Evaluate impact on hedge accounting and reporting

 □ Hedges and debt may have different reference index rates post LIBOR, which  
could lead to a loss of special hedge accounting if the economics do not work.

 □ Hedges and debt may transition in different periods (or even years). How do  
you plan to keep them aligned?

 □ Have you determined how and when you will report impacts in your financial  
statement footnotes?

Have you contacted your counterparties?

 □ Negotiate away adverse fall back provisions now. In this case, an ounce of  
prevention could prevent significant costs.

If you need help analyzing the impacts of reference rate 
reform on your portfolio, contact us.

The Hedge Trackers team is here to 
support you in your transition to SOFR.

https://hedgetrackers.com/contact-us/

